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§22.61 Loan guarantee extensions.

An extension of the original loan
guarantee may be requested, in writ-
ing, by the Participating Lender. The
Participating lender must submit to
OSDBU a form DOT F 2310-1 to request
an extension of the original loan guar-
antee for a maximum period of ninety
(90) days. The form is available at
hitp://www.osdbu.dot.gov/financial/docs/
Loan Extension DOT F 2310-1.pdf.
The request must comply with the
terms and conditions described in the
guarantee agreement and with the
STLP policies and procedures. All ex-
tension requests must be approved by
the Director.

§22.63 Loan close outs.

Upon full repayment of the STLP
loan, or upon expiration of the loan
guarantee, the Participating Lender
must submit to OSDBU a form DOT F
2304-1 Bank Acknowledgement Loan
Close-Out Form. The form is available
at hitp://www.osdbu.dot.gov/financial/
docs/Loan Close-Out  DOT F 2304-
1.pdf.

§22.65 Subordination.

DOT OSDBU must not be placed in a
subordinate position to any other debt.

§22.67 Delinquent loans and loan de-
faults.

(a) The Participating Lender must
bring to the immediate attention of
the Director any delinquent STLP
loans. The Participating Lender and
DOT OSDBU are jointly responsible for
establishing collection procedures and
must exercise due diligence with re-
spect to collection of delinquent debt.
The Participating Lender is responsible
for initiating actions to recover such
debt. DOT OSDBU must approve any
compromise of a claim, resolution of a
dispute, suspension or termination of
collection action, or referral for litiga-
tion. A work-out solution will only be
considered if it is expected to minimize
the cost to the federal government in
resolving repayment delinquencies and/
or loan default. They must only be
used when the borrower is likely to be
able to repay the loan under the terms
of the work-out, and if the cost of es-
tablishing the work-out plan is less
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than the costs of loan default and/or
foreclosure.

(b) In an appropriate situation, DOT
OSDBU may authorize the Partici-
pating Lender to undertake legal ac-
tion deemed necessary to collect delin-
quent loans and DOT will reimburse
the Participating Lender on a pro rata
basis in proportion to the loan guar-
antee percentage for the associated
fees and costs, with prior authorization
from the Director. Penalties and late
fees are not eligible for reimbursement.
Any legal action undertaken by the
Participating Lender without OSDBU
authorization will not be eligible for a
pro rata basis reimbursement of the as-
sociated fees and costs. Net recoveries
applicable to accrued interest must be
applied on a pro rata basis in propor-
tion to the formula used during the
term of the loan.

§22.69 Claim process.

After reasonable efforts have been ex-
hausted to collect on a delinquent debt,
the Participating Lender may demand
in writing that DOT OSDBU honor its
loan guarantee, provided however that
the maximum liability of DOT OSDBU
shall not at any time exceed the guar-
anteed amount. The borrower must be
in default for no less than thirty (30)
days, and the Participating Lender
must have made written demand for
payment from the borrower, in accord-
ance with the guarantee agreement.
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